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INDEPENDENT AUDITOR'S REPORT
To the Shareholder of “Armenian Muclear Power Plant® CJSC

Report on Audit of Financial Statements

Qualified Opinion

We have audited the accompanying financial statements of “Armenian Muclear Power Plant® CJSC
(“Company"), which comprise the statement of financial position as at 31 December 2024, and the
statement of comprehensive income, the statement of changes in equity and the statement of cash flows

for the year then ended, and notes to the financial statements, including a summary of material accounting
palicies,

In our opinion, except for the possible effects of matter described in the Basis for Qualified Opinion section
of our report, the accompanying financial statements present fairly, In all materfal respects, the financial
position of Company as of 31 December 2024, and of its financial performance and its cash flows for the
year then ended in accordance with IFRS Accounting Standards as issued by the International Accounting
Standards Board (IFRS Accounting Standards),

Basis for Qualified Opinion

As at 31 December 2024 there is an indication of Impairment of the property, plant and equipment of the
Compary presented at AMD 86 biilion (2023: AMD 98 billlon). As described in the Nate 12 to the financial
statements, the Company has recognized an impairment loss of AMD 6.2 billion as of the year ended

We were unable to gain sufficient and appropriate audit evidence about the adequacy of the mentioned
estimate as well as we were unable to estimate ourselves the recaverable amount of property, plant and
equipment as of the reporting date due to the specialized nature of Campany's properties and operations.
Therefore, we were unable to determine the possible impairment amaount of property, plant and equipment
a4 al reporting date,

Asat 31 December 2024, among the Inventory presented in Statement of Financial position of the company,
there are inventory with a total value of AMD 3.9 billion (2023: AMD 3.0 billion) the movement analysis of
which indicates that it may be necessary to reduce their cost to net realizable value.

The management of the company has not conducted a valuation of the mentioned inventory; hence we were
unable Lo obtain sufficient audit evidence for the value and redating expenses relating to the mentioned
inventory,

We conducted our audit in accordance with International Standards on Auditing (154s). Owr responsibilities
under those standards are further described in the Auditor's Responsibilities for the Auvdit of the Financlal
Statements section of our report,

We are independent of the Company in accordance with the intevnational Ethics Standards Board for
Accountamts' Code of Ethics for Professional Accountants (IESBA Code) and we have fulfilled our ather
ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficlent and appropriate to provide a basis for our
qualified opinion.

Responsibilities of the management and thase charged with governance for the financial statements

Management |s responsible for the preparation and fair presentation of the financial statements In
accordance with IFRS Accounting Standards, and for such Internal control as management determines is

necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

I preparing the financial statements, management is respansible for assessing the Company's ablity
to continue as & golng concern, disclosing, as applicable, matters related to going concern and using
the going concern basks of accounting unless management either intends to liquidate the Company or
o cease operations, or has no realistic alternative but to do so.
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Auditor's Responsibility for the Audit of the Finanelal Statements

Our objectives are to obtain reasanable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or ermor, and to issue an auditor's report
that includes our opinion. Reasonable assurance Is a high level of assurance but is not a guarantee that
an audit canducted in accordance with 15As will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered matsrial if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financlal statements,

As part of an audit in accordance with i15As, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due
te fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sulficlent and appropriate to provide a basis for our opinion. The risk of not
detecting a materfal misstatement resulting from fraud ks higher than for one resulting from
errof, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control;

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

. Conclude on the appropriateness af management’s use of the going concern basis of accoumting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
evenls or conditions that may cast significant doubt on the Company’s ability to continue as a
going concerr. If we conclude that a material incertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to madify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a golng concern:

. Evaluate the overall presentation, structure and content of the financial statements, incliding
the disclosures, and whether the financial statements represent the underiying transactions and
events in a manner that achieves fair presentation:

We communicate with management and those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, ncluding any
significant deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all redationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.
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Report on meeting other legal requirements

According to the C.2.a.(vi) point in Section Il of the B&15-AM Loan Agreement signed between the
Republic of Armenia (“RoA™) and the International Bank for Reconstruction and Development (“IBRD™)
on May 11, 2016, and according to 4.14 point of the Sub-loan Agreement signed between the Roa
Ministry of Finance and the Company on June 22, 2016, the Company undertakes not to incur any
expenditure, debt or Liability and not to provide loans or grants for the purposes that do not relate to
the main activity of the Company, that is the production of the energy.

In our opinion, during the year ended 31 December 2024, the Company has maintained this requisite.




“Armenian Nuclear Power Plant™ CJ5C
Statement of Comprehensive income

For the year ended 31 December 2024

Hotes, 2024 2023
AMD D00 AMDT000

Revenue 5 41,046,793 42,685,488
Cost of sales 6 (42,025,046} (41,529,552)
Gross loss (978,253) (B44,D64)
Other income 7 2,327,710 1,976,853
Administrative expenses B (1,901,689) (1,877,417)
Other operating expenses 9 (702,619} (514,817}
Operating loss (1,255 841) (259, 445
Finance income 10 2,347 464 1,538,596
Finance expenses 10 (4,274,871) 153,011,295}
Net gain/{loss) from exchange rate
differences 1,153,527 (1,450,049}
Loss before tax (2,029,721} (4,182,193)
Income tax reimburserment 11 (11,108) (97.992)
Het loss for the year (2,040,829) {4,180,185)
Total comprehensive result for the year {2,040,829) {4,280,185)

The financial statements were approved and signed on behalf of the Company management on 21 April

2023.
e

aMtirosyan 1 = Emill Hiln:rlhuwan
General Director Chief Accountant
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“Armenian Muclear Power Plant™ CJSC
Statement of Financlal Position

As at 31 December 2024

Motes 31.12.2024 31.12,.2023

AMD'000 AMD"000
Aty
Mon-current assets
Property, plant and equipment 11 B&, 829,808 98,414,213
Intangible assets 103,238 BO, 898
Hon-current prepayments 4,478.197 2,909,257
Long-term deposits 15 5,032,072 .
Other financial assets 37,317 41,423
96,480,692 101,445, 791
Current assets
Inventories 13 7,711,811 24,780,098
Trade and other recefvables 14 6,078,305 6,471,948
Bank deposits 15 3,875,710 5,063,688
Cash and cash equivalents 5,108,048 17,022,200
42,773,874 53,337,934
Total assets 139,254,566 154,783,725
Liabilities
Hon-current labilities
Loans and borrowings 15 70,258,242 76,989,494
Grants related to assets 17 6,633 106 7,608,303
Deferred tax liabilities 1 1,605, 700 1,594,592

78,497,048 86,192,389
Current liabilities

Loans and borrowings 16 12,617,782 12,883,418
Trade and other payables 18 13,775,493 15,735,965
Reserve for accrued vacation days 1,490,050 1,444,220
27,883,325 30,063,603
Total liabilities 106,380,373 116,255,992
Equity
Share Capital 18,453,776 16,662, 404
Reserve capital 1,464 755 954,943
Additional capital 1,585,206 1,585,206
Retained earnings 11,370,456 19,325,180
Total equity 19 32,874,193 38,527,733
Total liabilities and equity 139,254,566 154,783,725

The financial statements were approved and signed on behalf of the Compary management on 21 April
2025,

ey

f (":—t._,f
Emil Mikoghosyan 4
Chief Accountant




“Armenian Nuclear Power Plant” CJSC
Statement of cash flows

- For the year ended 31 December 2024

Notes 2024 20123
AMD'000 AMD'000

Cash flows from operating activities
Cash received from sales 49,146,899 51,407,124
Other cash receipts SBT 477 981,803
Cash paid to employees (6,406, 847)  (5,982,067)
Cash paid to suppliers and other creditors {16,047,821) (18,178,857)
Taxes and other mandatory payments made (7,679,005) (8,605.839)
Other payments (233,944) (539,404)
Met cash flow from operating activities 9,366,759 19,082,760
Cash flows from investing activities
Payments for acquisition of non-current assets (3,396,300} (4,425,912
Met cash repaid from deposits placed (3,810,885) 1,726,619
Interest received 2,313,853 19,255 955
Het cash flow {used in)/from investing activities (6,893,332) 17,556,662
Cash flows from financing activities
Decrease in share capital 19 (3,202,541) .
Paid dividend 19 (410,170) -
Proceeds from loans and borrowings 16 5,965,000 .
Repayment of loans and barrowings (11,960,299)  (14,107,378)
Interest paid 16 (4,718,487 (5,519, 844)
Net cash used in financing activities (14,326,497) (19,627,222)
Met cash flows {(11,853,070) 17,012,200
Effect of changes in exchange rates on cash and cash
eguivalents (61,082) 4,352
Cash and bank balances at 1 January 17,022,200 5,648
Cash and bank balances at 31 December 5,108,048 17,022,200

The financial statements were approved and signed on behalf of the Company management on 21 April

- i

Emil Mikoghaosyan
Chief Accountant
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“Armenian Nuclear Power Plant” CJSC
Index ta notes forming part of the financial statements.

Far the year ended 31 December 2024
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“Armenian Nuclear Power Plant™ CJSC
Motes forming part of the financial statements,

For the year ended 31 December 2024

1. Company averview

“Armenian Nuclear Power Plant™ CJSC (the “Company™) was established through recrganization of the
Armenian Nuclear Power Plant SPE CJSC of the Republic of Armenia Ministry of Energy and Fuel based
on the decree N 492 dated 14 October 1994,

The Company was registered in Armavir reglonal division of the State register of legal entities of the
Republic of Armenia on 29 July 1994 in accordance with the legislation of the Republic of Armenia.

100% of the Company shares belong to the Government of the Republic of Armenia.
The Company operates under the following licenses:

License for electricity and capacity generation, issued on June 21, 1999, by the Energy Commission
of the Republic of Armenta, is valid until June 10, 2029

License for exploitation of the muclear plant, issued by the State Committee for Nuclear Safety
Fteiuhlttlzg under the Government of the Republic of Armenia issued on 1 April 2011; valid through
1 April 2031.

License for import of radicactive materials, issued by the State Committee for Muclear Safety
Regulation under the Government of the Republic of Armenia issued on 17 February 2006; valid
through 17 February 2026,

License for use of radioactive materials, issued by the State Committee for Nuclear Safety
Regulation under the Government of the Republic of Armenia issued on 4 May 2006; valid through
4 May 2026,

Other licenses necessary for operation of the Company.

The Company’s activites, including tariff policy, are regulated by the Public Services Regulatory
Commission of the Republic of Armenia,

According to the Government Decree N 98 dated 4 April 1996, the Company Is considered as a nuclear
plant operator and 1S acting in accordance with the international agreements refatad to nuclear energy
ratified by the Republic of Armenia,

According to the charter the Company's maln activities are secure and effective exploitation of nuclear
power objects, electricity production, sale and export.

The Company’s production facilities include two power units, According to the USSR Council of Ministers
decree two power blocks have been deactivated in 1989 due to safety reasons. In 1993 the Government
of the Republic of Armenia made a resolution on resuming the operations of the nuclear power plant.
A framework for resuming the operations of the power units of the plant was elaborated, and details
of necessary activities to increase the security of the N2 power unit. On 5 November 1995, the N2 power
unit resumed its operation.

Lurrently, two projects are being implemented by the Company:

- Program for the extension of Unit 2 operation, in accordance with the agreement signed on February
3, 2015, between the Governments of the Republic of Armenia and the Russian Federation, and the
loan agreement signed between the Company and the Ministry of Finance on July 10, 2020.

- Emergy sector financial recovery program, financed through the resources of Loan Agreement Mo.
B615-AM, signed on May 16, 2016, with the International Bank for Reconstruction and Development.
The program aims to support the Republic of Armenia’s efforts to maintain adeguate and reliable
electricity supply by impraving the financial condition of state-owned elactricity generating companles
and the private electricity distribution company.



“Armenian Nuclear Power Plant" CJSC
Motes forming part of the financial statements,

For the year ended 11 December 2024

The company produces up to 40% of the electricity consumed in the Republic of Armenia.
The number of employees of the Company as of 31 December 2024 is 1,530 (31 December 2023-1,564),
Armenian business environment

The Company undertakes its operations in Armenia. Accordingly, the Company's operations are affected
by the econamic and financial markets of Armenia,

Legal, tax, and legislative systerms continue to develop being subject to several interpretations and
frequent changes, which among other legal and financial obstacles creates additional complications for
organizations operating in Armenia.

On February 2022, because of the military conflict between the Russian Federation and Ukraine, a
number of countries imposed sanctions against the Russian Federation. The conflict affects not only
the economic activity of two countries but the global economy as well, As a result of sanctions,
commedity and food prices have risen In many countries around the world, the established links
between supply of resources have been disrupted, inflation also affects the prices, and analyits also
forecast economic implications for the global industry.

The level of business activity in the Russian Federation also has a significant impact on the ecanomic
environment of the Republic of Armenia, as there are significant flows of funds from the Russian
Federation to the Republic of Armenia, Therefore, the political tension in the region, international
sanctions, stock market instability, acute inflation and other risks facing the Russian Federation may
have a negative impact on the RA economy,

The Armenian economy has successfully weathered the current global turbulence and managed to
record impressive macroeconomic indicators in both 2024 and 2023, mainly due to tourism, the
relocation of 2 number of companies to Armenia, and a significant increase in remittances, All of the
above factors led to an B.1% GDP growth In January-October 2024, The government's 2021-2026
economic program aims to develop an export-oriented and investment-led growth model through large-
scale reform efforts.

Such an environment has a significant impact on the company's operations and its financial situation.
The Company undertakes the necessary activities to ensure the stability of its operations. Nevertheless,
given the unpredictable nature of events, the Management does not have the ability to give a rellable
assessment of the impact such circumstances will have on the compary’s financial position for the
CoMing years.

The future effects of the current economic situation and the actions to be taken by the Government

are difficult to predict, and the Company's management's current expectations and estimates may differ
from actual results.

Z, Basis of preparation
These financial statements have been prepared in accordance with International Financlal Reporting
Standards, International Accounting Standards, and Interpretations (collectively IFRSs).

The principal accounting policies adopted in the preparation of the financial statements are set out in
note 23. The policies have been consistently applied to all the years presented, unless otherwise stated,

The financial statements are presented in AMD, which also represents the functional currency of the
Company.

All the amounts are rounded to the nearest thousand wnless otherwise stated.




“Armenian Muclear Power Plant” CJSC
Hotes forming part of the financial statements,

For the year ended 31 December 2024

The preparation of financial statements in compliance with adopted IFRS requires the use of certain
critical accounting estimates and judgments, The areas where significant judgments and estimates have
been made in preparing the financial statements and their effect are disclosed In Note 3.

Basis of measurement

The financial statements have been prepared on a historical cost basis, except for investments in
shares, which are measured at fair value through other comprehensive income,

Changes in accounting policies
a) New standards, interpretations and amendments effective from 1 January 2024

The Company applied for the first-time certain standards and amendments, which are effective for
annual periods beginning on or after 1 January 2024, The Company has not early adopted any other
standard, interpretation or amendment that has been tssued but is not vet effective.

Supplier Finance Arrangements [Amendment to JAS 7 and IFRS 7)

On 15 May 2023, the IASB fssued Supplier Finance Arrangements, which amended |AS 7 Statement of
Cash Flows and IFRS 7 Financial Instruments: Disclosures (the Amendments). These Amendments arose
a5 & result of a submission recelved by the IFRS Interpretations Committee (the Committee) about the
presentation requirements for liabilities and associated cash flows arising out of supply chain financing
arrangements and related disclosures. in December 2020, the Committee published an Agenda Decision
Supply Chain Financing Arrangements—Reverse Factoring that addressed this submission based on the
requirements in IFRS Accounting Standards existing at that time. During this process, the feedback from
stakeholders indicated limitations of the then existing requirements to address important information
needs of users to understand the effects of supplier finance arrangements on an entity's financial
statements and to compare one entity with another,

In response to this feedback, the IASE undertook a narrow scope standard setting, leading to the
Amendments. The Amendments require entities to provide certain specific disclosures (qualitative and
quantitative) related to supplier finance arrangements. The Amendments also provide guidance an
characteristics of supplier finance arrangements.

Lease Ligbility in o Sole and Leaseback (Amendment to IFRS 16)

The IFRS Interpretations Committee issued an agenda decision in June 2020 - Sale and leaseback with
Variable Payments. This matter was referred to the IASE for standard setting for some aspects, The
1458 fssued the final amendments in September 2022,

The Amendments provide a requirement for the seller-lessee to determine * lease payments” or “revised
lease payments' ina way that the seller-lessee would not recognise any amount of the gain or loss that
relates to the right of use retained by the seller-lessee.

Clossification of Liabilities as Current or Non-Current {Amendment to 145 1)

The IASE issued amendments to 1AS 1 - Classification of Liabilitles as Current ar Mon-current in January
1020, which have been further amended partially by amendments Noncurrent Liabilities with Covenants
tssued in October 2022, The amendments require that an entity"s right to defer settlement of a lability
for at least twelve months after the reporting period must have substance and must exist at the end of
the reporting period. Classification of a Wability is unaffectad by the likelihood that the entity will
exercise its right to defer settlement for at least twelve months after the reporting period.

As a result of the COVID-19 pandemic, the Board deferred the effective date of the amendments by
one year to annual reporting perfods beginning on or after 1 January 2024,
Non-current Liabilities with Covenants {Amendment to [AS 1)

subsequent to the release of amendments to 1AS 1 Classification of Liabilities as Current or Non-Current,
the IASB amended |AS 1 further in October 2022, If an entity's right to defer is subject to the entity
complying with specified conditions, such conditions affect whether that right exists at the end of the
reporting period, If the entity & required to comply with the condition on or before the end of the



“Armenian Nuclear Power Plant"™ CJSC
Notes forming part of the financial statements,

For the year ended 31 December 2024

reporting period and not if the entity is required to comply with the conditions after the reporting
period.

The amendments also provide clarification on the meaning of ‘settlement’ for the purpose of classifying
a liability as current or non-current.,

These amendments had no impact on the financial statements of the Company
b) New standards and amendments to IFRSs Issued but not yet ef fective.

A number of new standards are effective for annual periods beginning after 1 January 2025 and earlier
application is permitted; however, the Company has not early adopted the new or amended standards
in preparing these consolidated financial statements.

Lack of Exchangeability (Amendment to 1AS 21)

On 15 August 2023, the 1ASB issued Lack of Exchangeability which amended IAS 21 The Effects of
Changes in Forelgn Exchange Rates (the Amendments). The Amendments arose as a result of a
submission received by the IFRS Interpretations Committee about the determination of the enchange
rate when there is a long-term lack of exchangeability. |1AS 21, prior to the Amendments, did not include
explicit requirements for the determination of the exchange rate when a currency is not exchangeable
into another currency, which led to diversity in practice. The Committee recommended that the [ASE
develop narrowscope amendments to IAS 21 to address this issue, After further deliberations, the IASB
tsued an exposure draft of the proposed amendments to 145 21 In April 2021 and the final amendments
were issued in August 2023. The Amendments introduce requirements to assess when a currency s
exchangeable Into another currency and when it is not. The Amendments require an entity to estimate
the spot exchange rate when it concludes that a currency is nat exchangeable into another currency,

The fallowing changes will enter into force for the period starting on 1 January 2026,

Amendments to the Classificetion and Measurement of Financial Instruments (Amendments to IFRS 9
and IFRS 7)

In respanse to matters that had been raised to the IFRS Interpretations Committee as well as matters
that arose during the post-implementation review of classification and measurement requirements of
IFRS 9 Financial Instruments, in May 2024, the |ASB issued Amendments to the Classification and

Measurement of Financial Instruments. The Amendments modify the following requirements in IFRS 9
and IFRS T:

Derecognition of financial labilities

- Derecognition of financial llabilitles settied through electronic transfers.

Classification of financial assets

- Elements of interest in a basic lending arrangement (the solely payments of principle and interest
assessment - ‘SPP| test')

- Contractual terms that change the timing or amount of contractual cash flows

= Financial assets with non-recourse features

= Investments in contractually linked Instruments,

Disclosures

= Investments in equity Instruments designated at fair value through other comprehensive income
- Contractual terms that could change the timing or amount of contractual cash flows.

The Amendments may significantly affect how entities account for the derecognition of financial
Habilities and how financial assets are classified. The Amendments permit an entity Lo early adopt only
the amendments related to the classification of financial assets and the related disclosures and apply

14




“Armenian Nuclear Power Plant™ CJ5C
Motes forming part of the financial statements.

For the year ended 31 December 2024

the remaining amendments later, This would be particularily useful to entities that wish to apply the
Amendments early for financial instruments with ESG {Environmental, Social and Governance)-linked
or similar features,

Annual Improvements te IFRS Accounting Standards

Annual improvements are limited to changes that either clarify the wording In an (FRS Accounting
Standard, or correct relatively minor unintended consequences, oversights or conflicts between

requirements of the Accounting Standards. The proposed improvements are packaged together in one
document. This cycle of annual improvements addresses the following:

- Hedge Accounting by a First-time Adopter (Amendments to IFRS 1 First-time Adoption of
International Financial Reporting Standards)

- Disclosure of Deferred Difference between Falr Value and Transaction Price Amendments 1o
Guidance on implementing IFRS 7)

- Gain or Loss on Derecognition (Amendments to IFRS 7}

= Introduction and Credit Risk Disclosures (Amendments to Guidance an implementing IFRS 7)

= Derecognition of Lease Liabilitles (Amendments to IFRS 9)
- Transaction Price (Amendments to IFRS 9)

- Determination of a ‘De Facto Agent’ {Amendments to IFRS 10}
- Cost Method (Amendments to I1AS 7).

The final amendments were issued in July 2024.

The following changes will enter into force for the period starting on 1 January 2027.
IFRS 18 Presentation and Disclosure in Financlal Statements

IFRS 18 Presentation and Disclosure in Financial Statements replaces |AS 1 Presentation of Financial
Statements and Is mandatorily effective for annual reporting periods beginning on or after 1 January
2027, IFRS 18, which was published by the IASB on 9 April 2024, sets out significant new requirements
for how financial statements are presented, with particular focus on:

- The statement of profit or loss, including requirements for mandatary sub-totals to be presented,
IFRS 18 introduces requirements for items of income and expense to be classifisd into one of five
categories in the statement of profit or loss. This classification results in certain sub-totals being
presented, such as the sum of all items of income and expense in the operating category
comprising the new mandatary “operating profit or loss' sub-total,

- Aggregation and disaggregation of information, including the introduction of overall principles for
how information should be aggregated and disaggregated in financial statements.

- Disclosures related to management-defined performance measures (MPMs), which are measures
of financial performance based on a total or sub-total required by IFRS Accounting Standards with
adjustments made (e.g. 'adjusted profit or loss'), Entities will be required to disclose MPMs in the
financial statements with disclesures, including reconciliations of MPMs to the nearest total or
sub-total calculated in accordance with IFRS Accounting Standards, The alm of the [ASB in
publishing IFRS 18 is to improve comparability and transparency of companies' perfarmance
reporting. IFRS 18 has also resulted in narrow changes to the statement of cash flows,

(FRS 19 Subsidiaries without Public Accountabitity: Disciosures

On 9 May 2024, the International Accounting Standards Board (IASB) issued IFRS 19 Subsidiaries without
Public Accountability: Disclosures, Stakeholders have asked the 1ASB to permit a subsidiary reparting to
a parent applying IFRS Accounting Standards in its consolidated financial statements to apply IFRS
Accounting Standards with reduced disclosure requirements in its own financial statements. Considering
this feedback, the IASB added a project to its research pipeline to provide reduced disclosure
regquirements for subsidiaries without public accountability, The project has culminated in the issuance
of IFRS 19, which permits eligible subsidiaries to apply reduced disclosure requirements while applying

15
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the recognition, measurement and presentation requirements in IFRS Accounting Standards. For
example, under IFRS 19, an entity that has transactions within the scope of IFRS 2 Share-based Payment
would not apply the disclosure requirements in IFRS 2.44-52, which are extensive. Instead, an entity
would disclose only the information contained in paragraphs 31-34 of IFRS 19, which include &
description of share-based payment arrangements, the number and weighted average exercise prices
of share options, how an entity measures the fair value of equity settled share-based payment
transactions and other general information about transactions in the scope of IFRS 2. As an indication
of the scope of the reduction in disclosure requirements, IFRS 2 currently contains 991 wards In Its
disclosure requirements, whereas IFRS 19 contains only 250 words relating to IFRS 1 disclosures. The
eligibility criteria for an entity to apply IFRS 19 are:

- The entity is a subsidiary (as defined in Appendix A of IFRS 10 Consolidated Financial Statements):

= The entity does not have public accountability; and

- The entity has an ultimate or intermediate parent that produces consolidated financial statements
available for public use that comply with IFRS Accounting Standards. An entity has public
accountability if:

- Its debt or equity instruments are traded in a public market or it is in the process of issulng such
instruments for trading in a public market: ar

= Itholds assets in a fiduciary capacity for a broad group of outsiders as one of its primary businesses
outsiders as one of its primary businesses.

3. Significant accounting estimates and judgments

The Comparvy mikes certain estimates and assumptions regarding the future. Estimates and judgments
are continually evaluated based on historical experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances. In the future, actual
outcome may differ from these estimates and assumptions. The estimates and assumptions that have
a significant risk of causing a material adjustment to the carrying amounts of assets and Uabilities
within the next financial year are discussed below.

Useful life of property, plant, and equipment (Note 23)

The management has made an assessment of the useful life of the fixed assets on the basis of the
current nuclear power plant modernization program, according to which the nuclear power plant
operational life will be extended for another 10 years from the start of the project. If the operational
life of the plant is extended for mare than 10 years, the actual useful life of the fixed assets will differ
from current estimates, which could have a material impact on the financial statements,

Impairment of inventory {Note 13)

The Company assesses impairment provision for inventory with impairment indication at each year end,
particularly for those of slow-moving or obsolete,

Measurement of fair values

The number of assets and liabilities included require measurement and/or disclosure of fair values in
the Company’s financial statements.

The fair valpe measurement of the Company's financial and non-financial assets and liabilities utilizes
market observable inputs and data as far as possible, Inputs used In determining fair value
measurements are categorized into different levels based on how observable the inputs used in the
valuation technique utilized are (the fair value hierarchy'):

= Level 1: Quoted prices in active markets for identical items {unadjusted)
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= Level 1: Observable direct or indirect inputs other than Level 1 inputs

- Level 3: Unobservable inputs (i.e, not derived from market data),

The classification of an item into the above levels is based on the lowest level of the inputs used that
has a significant effect on the fair value measurement of the ftem. Transfers of items between levels
are recognized in the period they occur.

4. Financial instruments - risk management

The Company is exposed through its operations to the following financial risks:

Credit risk,
= Fair value or cash flow Interest rate risk,

= Currency risk
= Liguidity risk.

The Company may be exposed to risks arising from its use of financial instruments as it is typical to all
other business activities. This note describes the Company's objectives, policy, risk management
processes, and measurement methods. These financial statements present quantitative information an
the aforementioned risks.

There have been no substantive changes in the Company's exposure to financial fnstrument risks, its
objectives, policies and processes for managing those risks or the methods used to measure them from
previous periodsiunless otherwise specified),

fa) The main financial instruments

The principal financial instruments used the Company, from which financial instrument risks arise, are
as follows:

« Trade receivables

» Bank deposits

« Cash and cash equivalents
« Other financial assets

* Loans and borrowing

* Trade payables

(b} } Financial instruments by categories

Financial assets Measured at amortized cost
MNvoze 311272023
AMD"000 AMD'D00
Bank deposits B, 907, T2 5,063,688
Trade receivables 5,751,606 5,654,950
Cash and cash equivalents 3,108,048 17,022,200
19,767,436 27,740,818

Measured at fair value through other

comprehensive income
31.12.2024 31.12.2023
AMD'000 AMD'000
Investment in shares 37,317 41,423

37,3717 41,423
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Measured at amartized cost
Financial iabilities 31122024 11.12.2023
AMD" 000 AMD' D00
Loans and borrowings B2,876,024 89,872, M1
Trade payables 12,386,929 14,091,493
95,162,953 103,964 405

(¢} Financial instruments not measured at fair value

Financial instruments not measured at fair value include cash and cash equivalents, trade receivables,
bank deposits, cash and cash equivalents, loans and borrowings, trade and other payables.

Carrying amounts of trade receivables, deposits, cash and cash equivalents, loans and borrowings, trade
and other payables equal their falr value,

Annex A details the fair value hierarchy, valuation technigues, and significant non-observable inputs

related to the fair value of loans and borrowings that are included in the fair value hierarchy at Level
*

Comman goals, policy, and processes

General management of the Company's operations is carried out by the Board of Directors (except the
matters reserved for the Shareholders General Mesting).

The main goal of the Board of Directors is to establish a policy that will reduce the risk as much as
possible, without having impact on its competitiveness and flexibility. Details of this policy are
presented below.

Credit risk

Credit risk Is the risk the Company may incur financial losses resulting from the third parties’ failure to
discharge their obligations to the Company.

Credit risk also arises from cash and cash equivalents and deposits held in banks. The company places
its funds only in the largest Armenian banks,

Market risk

Market risk arises from the Companys interest rate, trading, and foreign currency financial
instruments, Market risk Is the risk that the fair value or future cash flows of a financial Instrument
will fluctuate because of change of interest rate (interest rate risk), foreign exchange rate {foreign
currency rsk) or other market factors (other market factors' risk).

Fair value and cash flow related interest rate risk
Fair value risk arises from floating rate long term borrowings as presented in Mote 18.

In case the interest rate of the loan with variable interest rate is 1% higher / lower, if the other variables
are stable, the Company’s net profit for the year ended 31 December, 2024 will decrease/increase by
15,323 thousand drams {2023 profit will decrease/increase by 38,154 thousand drams).

Ferelgn currency risk
Currency risk arises when the transactions are not expressed in the functional currency.

For assets and labilities denominated in other currencies, the Company refers to the rates published
by the Central Bank of Republic of Armenia as at the reporting date which is presented below (currency
unit value expressed in AMD).

NAL2024 31.12.2023
14
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AMD' 000 AMDY' 000
1usD 19656 404, 79

The structure of foreign currency financial assets and financial liabilities of the Company by currencies
as at 31 December 2024 and 2023, is as follows:

ush

Financial assets A 3a
220 .20

M4 13

F0

D0 AMD

_00 '000_

Cash and cash 280 &1

equivalents
Total financial assets 80 81

Financial liabilities
(37, (45,
Loans and borrowings 892, &91,

498) 853)
Trade dnd other 32 (3,5

15,7 11,1
payables 97) _ 15)

(41,
Tatal financial 108 (51,
labilities 29 102,

3) 968)
(41,

108 (51,
Het positian 21 207

5) BET)

As of the reporting date, the 10% appreciation of the US Doliar against the AMD will result in net assets
and year-end (decrease)/increase of the Company's net profit by AMD 4,110,822 thousand
(2023: AMD 5,120,289 thousand).

Liquidity Risk

Liquidity risk arises on Company's current capital management, financial expense, and settlement of
principal amounts of debt instruments. Liquidity risk is the risk that the Company will encownter
difficulty an settlement of financial liabilities within the set deadiines.

According to the Company's policy, the Company shall have sufficlent cash to settle the liabilities. In
this regard, it strives to maintain sufficient liquid funds to repay the obligations. Sufficiency of liquid
funds 15 also ensured through the use of unutitized loan funds as defined in the lending agreemeants
{(Mote 16).

The following table presents the remaining contractual maturities {undiscounted contractual cash
flows) of financial liabilities:

3 imvorithd & months Total
Less than 3 o & s 12 More than §  undizcounted Carrying
moathi monihs menths i-5 years yRars lEabilithes vailue

11 December 2024
Loars ard 5.009.679 1,968,173 BIBE, 300 A2 3038 25281090 104,578, 39 B 876,024

19
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borrowings
Trade payabies 4,178,179 . . 8,210,550 - 12,386,929 11,386,979

9,184,088 3,769,173 B 181 320 T‘I}IWI!E IIEIME 'l'l'.'i!'i-illﬂ ?léillﬁi

31 December 2023

Lnarm anid

bormawings LNLIS 1604113 10,563,041 61,270,676 34,001,678 112,792,756 59,672,912
Trade payables 6,280,543 . 7,810,550 - 14,091,493 14,001,493

11,614,193 _ 1,604,113 10,563,041 69,081,228 34,011,676 126,884,249 103,944,405
Capital Risk Management

The Company manages its capital to ensure that it will be able to continue as a going concern and
provide adequate return to the shareholder. The capital structure of the Campany consists of loans and
borrowings (current and non-current Liabilities) and equity (comprising share capital, reserves, other
capital and retained sarmings. )

The amounts managed as capital by the Company for the reporting periods are summarized as follows:

31122024 Mar2023
AMD 000 AMD'000
Borrowings BZ,876,024 89,872,912
Less cash and cash equivalents (5,108,048) (17,022, 200)
Less short term bank deposits __(3,875,710) {3,063, 688)
73,892,266 67,787,024
Equity 32,874,193 18,527,713
Borrowings/Equity ratio 2.2 1.8
5, Revenue
2024 2023
AMD" 000 AMD'D00
Sale of electricity 41,046,793 42,685 488
41,&4:.?91 ﬂiilﬁlﬂi!
Delivered electricity million kWt/h 1,629 2,61
Average tariff AMD / kWt/h (excluding VAT) 15.61 14.61

Tariffs on the Company electricity supply and capacity provision are calculated and determined in
accordance with principals set at Republic of Armenia law “On energy” and calculation methods
approved by related decrees of the Public Services Regulator Commission of the Republic of Armenia,

Tarifis are usually revised once a yEar,

Tariffs stated for the produced electricity and provided power 1 kWt/h (excluding VAT are presented
beloney,

Start date Electricity _Capacity
1272022 13.92 19.105.00
1722023 15,44 .
1/8/2023 15.09 .
1173024 15.14 &

*Fram 1 February 2024, a new tariff of AMD 15,138 has been set.

stnce February 2022, the Armentan electricity market has been gradually moving from a fully regulated
structure to a liberalized market structure, gradually Introducing companents of a competitive market,

|
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These changes are aimed at ensuring access of new participants to the electricity market and providing

consumers with the oppertunity to choose an electricity supplier, as well as stimulating slectricity
trade with other countries.

As part of the efforts to liberalize the Armenian electricity market and stimulate interstate trade, a
phased liberalization of the Armenian electricity market has been launched on 1 February 2022 and it

is planned to fully liberalize it by 1 February 2025,

6. Cost of Sales
2024 2023
AMD' D00 AMD'000
Depreciation and amortization 24,436,062 23,317,245
Cost of nuclear fuel 6,897,433 6,879,621
Employee salaries b, 773 645 &, 117 440
Maintenance and repalr expenses 1,462,747 963,815
Cost of materlals used 1,054,503 866,073
Huclear plant operation fee 400,000 400,000
Security 399,185 399,184
Gas and electricity 327,899 406,674
Cost of purchased and sold electricity 278,462 4 147 4Tk
Other expenses 110 32,004
42,025,046 43,529,552

7. Other income
2024 2023
AMD'DOO AMD'000
Income from grants (Mote 17) 1,978,482 1,889,094
Income from penalties and fines 133,949 256,515
Incame from sale of inventories 130,385 .
Income from operating lease 12,400 10,446
Income from receipt of contractual guarantee amount 1 5749, 645
Recognition of inventories from disposed fixed assets 6,315
Income from changes in inventory values 4 22,416
Other income 72,524 212,421
2,327,720 2,976,853

8. Administrative expenses

2024 2023
AMD'000 AMD' DOO
Employee compensation 1,668,016 1.625,93%

i
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Mandatory payments

Depreciation and amortization
Banking and insurance expenses
Material expenses

Travel expenses

Pastal and communication services
Audit and consulting expenses
Other

9. Dther operating expenses

Depreciation and amortization
Forelgn exchange difference expenses
Membership fees

Taxes and duties

Trade union expenses
Emplayee compensation
Disposal of fixed assets
Impairment expenses

Legal expenses

Penalties

Other expenses

10. Financtal iIncome and financial expenses

Interest income from bank deposits
Interest income from bank accounts
Tatal financial income

Interest expenses on loans and borrowings received

from the BA Ministry of Finance
Total financial expenses

58,495 61,828
52,052 48,396
13,659 29,905
18,763 19,873
16,516 18,070
10,827 11,362

7,439 8,016

16,922 54,028
—a 202,689 1,877,417
2024 2023

AMD' 000 AMD'000
266,260 247,966
107,655 26,032
102,622 B4, 945
89,907 1,241
71,187 63,574
40,995 54,964
19,945 27,828
1,334 :

1] T.414

65 853

2,580 .
702,619 514,817
2024 2023
AMD'000 AMD'000
BO7,649 1,759,823
1,539,815 778,773
2,347,464 2,538,596
_ (4,274.871) (5,011,295)
(4,274,871 (5,011,295)

(1,927,407)

(2,472,699)
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11. Income tax
2024 2023
AMD" 000 AMD D00
Tax expense on temporary differences 11,108 97,992
Total income tax expense 11,108 97,992
A 18% income tax rate is applied on the Company’s taxable profit (2023: 18%),
Reconcillation of effective tax rate Is as follows:
2024 2023
AMD’000 “'":':l::;‘; AMD'000 Effective tax
rate (%)
Loss before taxation {2,029,721) (4,182,193)
Tax reimbursement at
1B% tax rate (365,350) (18.00% (752,795} (1E.00%
Hon-deductible
e pEnses, net 162,518 [8.011% 631,955 (15.11)%
Unrecognized tax loss 113,940 - 118,832 {5.231%
Income tax expense 11,108 9.99% 97,992 (2.34%)

Details of deferred tax liabilities, amounts recognized in profit or loss, and other amounts recognized

a5 a result of other comprehensive income are presented below,
(Accrued) / at the

As of 1 January As of 31 December
2024 o or foss 2024
AMD'000 AMD'000 AMD' 000

Property, plant and equipment (2,026,996) (19,590) (2,046,586)
Iventories 172,444 233 172,677
Trade and other payables 259,940 B, 249 268,209
Tax loss 218,832 {4,891} 213,941
Total deferred tax liability (1,375,760) {15,999) (1,391,759)
Derecognition of a tax asset (218,822} 4,891 (213,941)
Recognized deferred tax
liability [1,594,592) {11,108) (1,603,700)

(Acerued) / at the
As of 1 January expense of reduced

2023 profit or loss
AMD 00D AMD' 000
Property, plant and equipment (1,940,940) (B6,054)
Inventories 176,480 {4,038)
Trade and other payables 267,860 {(7,%00)

As of 11 December
2023
AMD' 000

(2,026,996)
172,444
259,960

3
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Tax loss - 218,837 218,832
Total deferred tax liability (1,496,600} 120, B40 {1,375,760)
Recognition of tax asset . (21B,832) (218,832)
Recognized deferred tax

liability {1,496,600) (97,992) (1,594,592)

Ho deferred tax asset has been recognized for the accumulated loss, as it is unlikely that future years
of tax profit will be available that will be sufficient to utilize the tax loss.

Unrecognized tax loss of the Company according to the years of origins and period of validity is
presented balow.

Unrecognized deferred tax

Year of origin F"vmg THiIee asset
AMD'000 AMD' 000

2020 3112/2025 3,027,649 544 977

021 3NM22026 B,396,830 1,511,429

2022 N7 34,035 6,126

2023 INM2L/2028 1,215,736 218,332

2024 211M12/2009 1,188,559 213,940
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Construction in progress includes the value of works carried out within the framewark of the project
to extend the operation period of Unit 2 of the energy block, related to program management,
evaluation of the residual resources of the blocks systems and reactors, as well as the cost of certain
equipment, On March 27, 2014, the Government of the Republic of Armeria approved the program to
extend the operation period of Unit 2 of the nuclear power plant for 10 years. As described in Note 1,
on February 5, 2015, an agreement was signed between the Governments of the Republic of Armenia
and the Russian Federation to finance the above profect. The program is implemented and managed
by Rosatom Service LLC. As a result of the extension works, the operating period of the nuclear plant

has been extended until 2034,

According to Decision No. 393-A of March 23, 2023, the Government of the Republic of Armenia decided
to begin the process of extending the operation period of Unit 2 {until 2038) of the Armenian Nuclear
Power Plant (hereinafter referred to as the Company) after September 2026 fn order to substantiate

the safe operation of Unit 2 and ensure the continuity of its operation.

The amount of capitalized borrowing costs Is AMD 156,259 thousand n 2024 (2023: AMD 206,351
thousand),which have arisen as a result of borrowing costs incurred on  special

purpase loans (Mabe 16),

During 2017 the Company has performed valuation of its property, plant and equipment
ted by contracting an independent valuator, which resulted in the impairment loss of

implemen
AMD 6,195,070 thousand.

As of 31 December 2024, the value of fully depreciated property, plant, and equipment amounted to

AMD 11,248,385 thousand (2023: AMD 11,508,830 thousand );
Depreciation expense has been charged to:

2024 2023
AMD'000 _ AMD'000
Cost of Sales 24,370,818 23,294,715
Administrative expenses 52,052 48,3%%
Other operating expenses 270,154 247,966
24,693,064 13,591,077

13. Inventories
31.12.2024 31.12.2023
AMD'000 AMD 000
Ruclear fuel in reactor 8,168,704 7,879,262
Huclear fuel in storage 11,014,184 8,796,643
Spare parts 3,951.112 5,218,110
Raw materials 2,855,027 3,207,319
Fuel 199,016 160,810
Other 483,129 475,921
Impairment reserve (95%,361) (958,027}
27,711,811 24,780,098

Impairment provision is recognized in respect to the following items:
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Flaw materials

Spare parts
Other

14. Trade and other receivables

Trade recelvables
Other receivables

impairment reserve

Total financial assets excluding cash and cash

equivalents
Frepayments made

Impairment reserve
Prepayments for taxes

Dther

11,12.2024 11,12,2023
AMD'000 AMD'000

581,494 580,159

163,046 163,046
_am 14,822
31,12,2024 31.12.2023
AMD'000 AMD' 000
5,687,681 5,599, 356

71,299 63,089

{7,376) (7,495}

5,751,606 5,654,950
211,177 545,208

(1,983 (1,983)

108,720 273,688

8,785 85

326,699 816,998
6,078,305 6,471,948

As of 31 December 2024, the funds to be received from “Electric Networks of Armenia® CJSC in trade
receivables amounted to AMD 4,031,389 thousand (As of December 2023 AMD 3,852,418 thousand):

As of 31 December 2024 and 2021, the Company estimated the impact of impairment to be insignificant.

15. Bank deposits

Short-term bank depaosits

Financial Balance as at 31 Balance as at 31

institution CcCY Interest rate  Maturity December 2024 December 2023
Bank 1 AMD 10.75% 20/0B/2025 2,903,784 5.063 48B3
Bank 2 AMD 10.73% 17/09/2025 971,926 :
Total 3,875,710 5,063,688

Long-term bank deposits

Financial Balance as at 31 Balance as at 31

institution ECY Interest rate sturity December 2024 December 2023
Bank 1 AMD 10.75% 04/03/2026 5,032,0m -
Total 5,032,072 -
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“Armenlan Nuclear Power Plant” CJSC
Motes forming part of the financial statemeants.

For the year ended 31 December 2024

An intergovernmental loan from Russian Federation

In accordance with the agreement between the Russian Federation and the Government of the Republic
of Armenian dated 5 February 2015, the Russian Federation has provided an intergovernmental loan of

USD 270,000 thousand and a grant of USD 30,000 thousand (Mote 17) to finance the project for the
extension of the exploitation period of the plant.

The loan term under the agreement was set on 11 December 2019, but as of 31 December 2019, only
173,575 thousand US dollars were usad.

R4 Ministry of Finance

Due o the unavailability of additional credit funds to finance the plant life extension program, the
Government of the Republic of Armenia adopted decision Ne. 593-L on 11 June, 2020, according to
which a long-term loan of AMD 63,200,000 thousand was provided from the State budget of the Republic
of Armenia to finance the work on extending the life of the ANPP in the territory of the Republic of
Armenia during 2020-2022. In 2020 AMD 18,700,000 thousand was used from the loan. In 2021, AMD
25,000,000 thousand was used from the loan. No loans are received during 2022 and 2023, During 2024,
the Company received a budget loan of 5,965,000 thousand AMD for the purpose of implementing works
to extend the operating life of a nuclear power plant in the territory of the Republic of Armenia,

In 2021, the company received a budget loan in the amount of AMD 2,242,224 thousand in order to
repay loans raised to finance work on extending the life of a nuclear power plant in the territory of the
Republic of Armenia and compensation for maintenance.,

international Bank for Reconstruction and Development

In accordance with the loan agreement B&15-AM dated 12 May 2014 International Bank for
Reconstruction and Development provided a loan to ANPP CJSC at the amount of USD 8,550 thowsand
for the Power Sector Financial Recovery Program.

The recanciliation of liabilitles from financing activities is as follows:

2024 2023

AMD 000 AMD' 000

Opening balance 89,872,912 103,073,220

Cash inflows from borrowings 5,965,000 *

Principal repayments in cash {11,950,299) {14,107,378)

Interest repayments in cash (4,718,487) {5,519,844)

Accrued interest in profit or loss (Note 10) 4,274,871 5,011,295

Capitalized interest on property, plant and

equipment [Mote 12) 356,259 206,351

Fareign currency revaluation (914,232} 1,209,268

Closing balance 82,876,024 89,872,912

17. Grants refated to assets

31.12.2024 31.12. 1023

AMD"000 AMD 000

Balance at the beginning of the year 7,608,301 9,147,143

Recelved during the reporting year 1,003,285 350,254
Credited to profit or loss (recognized in other income)

|Mote T) (1,978,482} (1,689,094}

Balance at the end of the year 6,633,106 7,608,303

As described in notes 1 and 16, according to the agreement signed between the Government of the
Republic of Armenia and the Government of the Russian Federation, the Russian Federation has
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provided an intergovernmental loan to the Government of the Republic of Armenia to finance the
project for the extension of the exploitation period of the plant. According to the same agreement the
Russian Federation had to provide grants at the amount of USD 30,000 thousand.

In addition to the above, the Company also receives grants from the Government of the Republic of
Armenia and other international funding arganizations.

18. Trade and other payables

31.12.2024 3.1 1023
AMD'000 AMD'000
Obligations related to nuclear power plant operation
fees 8,210,550 7,810,550
ruclear fuel payables 3,191,104 5,574,530
Acquisitions of fixed assets 559,660 53,920
Other payables 425,615 652,493
Financial instrument liability recognized 12,386,925 14,091,493
Advances received 137 139,756
Payables to employees 436,309 183,226
Payables on taxes and duties 952,118 921,490

13,775,493 15,735,965

The fair value of trade and other payables classified as financial liabilities at amortized cost does not
significantly differ from the carrying amount.

19, Capital and reserves

Share capital
As of December 31 2023, amounted to AMD 16,662,404 thousand,

On January 19, 2024, an increase in the authorized capital took place, raising it to 21,656, 318 thousand
AMD, consisting of 3,998 ordinary shares with a nominal value of 5,417 thousand AMD each, The capital
increase of 4,993,913 thousand AMD was made from the undistributed earnings of 2022.

On September 5, 2024, the authorized capital was reduced by 3,202,540 thousand AMD [n accordance

with the Government’s Decision Mo. 1435-N of September 5, 2024. The reduction was made through the
transfer of cash funds.

The company's authorized capital as of December 31, 2024, amounted to 18,453,776 thousand AMD,
consisting of 3,998 ordinary shares with a nominal value of 4,616 thousand AMD each,

Reserve capital

According to the charter the Company has to create a reserve capital at 15% of the share capital, The
reserve capital is created through transfers from accemulated profit.

Additional capital

Additional capital represents the difference between the fair value and the cantractual amount of the
borrowings received from the owner.

Dividends

In 2024, the company declared a dividend of AMD 5,404,083 thousand based on the financial results of
2022 and 2023,
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20 Transactions with related parties

100% cwner of the Company's shares and the ultimate controlling party is the Government of the
Republic of Armenia

{a) Transactions with the Shareholder
Information on borrowings and interest expenses from shareholders Is presented in Mate 10 and 16.
{bh Compensation for key management personnal

2024 2013
AMD'000 AMD'000
2alaries and other benefits 91,082 94,352

21. Contingencies

21.1 Responsibiiity for the possible damage caused

Under the Vienna Convention on the Civil Responsibility for Nuclear Damage, the Company as an
operator of a nuclear plant is liable for compensation for any ruclear damage caused because of plant
explottation. The amount, terms, and conditions of the compensation are determined by the legislation
of the Republic of Armenia. According to the above Convention, the amount of compensation can be
limited to a minimum of USD 5,000,000 for each incidence of damage, According to the legislation the
Company s obliged to have sufficlent financial resources to cover its responsibility for any possible
damage caused. To meet the above requirement, the Company must make annual allocations to
specifically designated funds in the amount of AMD 150,000 thousand, The mentioned amount s
included in the tariffs for the electrical energy for the Company. Mo provision has been recognized in
respect of this obligation in the Company’s financial statements, since management believes the
prabability of the damage occurring is remote.

21.2 Insurance

The Company does not have full coverage for its business interruption and third-party lability arising
from the Company operations.

21.3 Contingent liabilities and provisions

As of December 31, 2024, and up to the date of approval of these financial statements, the Company
15 not involved in any legal proceedings that could have a significant impact on the Company's financial
position,

21.4 Environmental matters

Management is of the opinfon that the Company has met the Government's requirements concerning
environmental matters and, therefore, believes that the Company does not have any current material
emvironmental liabilities. However, envirenmental legislation in Armenia is in process of development

and potential changes in the legislation and its interpretation may give rise to material liabilities in the
future,

21.5 Taxation

The tax, exchange rate, and customs systems in Armenia are characterized by frequent changes in
legislation, official announcements, and court rullngs, which are often unclear, contradictory, and
interpreted differently by various tax authorities. Taxes are subject to inspection and review by tax
authorities, which are authorized to impose penalties and fines. In cases of violation of tax legislation,
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tax authorities are not authorized to impose additional tax labitities, penalties, or fines if more than
thiee years have passed since the violation date.

These circumstances may present higher and more significant tax risks in Armenia compared to other
countries. Management believes that it has properly assessed tax liabilities based on its fnterpretation
of current Armenian tax legislation, official announcements, and court rulings. However, relevant
authorities may have different interpretations, and the consequences could be material for these
financial statements if the authorities succeed in enforcing thelr interpretations,

21.6 Responsibilities in term of procurement

As of 31 December 2024 the company has purchase commitments for capital investments of AMD
21,914,602 AMD' 000 thousand (as of 31 December 2023 AMD 15,933,694 thousand):

11 Events occurring after the reporting period
Accarding to the decision of the extraordinary general meeting {shareholder's resolution) of ANPP CJSC,
a decision was made to decrease the Company's charter capital,

On 26 December 2024, the charter capital was decreased to AMD 18,412,215 thousand, consisting of
3,%8% ordinary shares with a nominal wvalue of AMD 4,816 thousand each.
The deciston entered into force and was officlally registered on & March 2025,

23, Summary of Accounting Policies

Functfonal and presentation currencies

The national currency of the Republic of Armenia is the Armenian Dram (“AMD"), which is the currency
in which the Company's financial statements are presented. All financial information presented in AMD
has been rounded to the nearest thousand.

Foreign currency transactions

Foreign currency transactions are translated to AMD at the rates of exchange prevailing on the dates
of the transactions. The currency rate applied is the average rate prevailing in the currency market
published by the Central Bank of Armenia.

At each reporting date, forefgn currency monetary assets and labilities are translated at the rates
defined by the Central Bank of Armenia prevailing on the reporting date. Revaiuation differences arising
from the outstanding monetary assets and liabilities are immediately recognized in the profit or loss,

Property, plant, and equipment

Property and equipment are measured at cost less accumulated depreciation and impairment losses,
Land is not depreciated.

Depreciation of construction in progress assets begins when the assets are available for use, complete
and ready for use. For the remaining property, plant, and equipment items depreciation is calculated
for the purpose of allocating the carrying amount during the expected useful life of the assets.

The estimated useful lives are as follows.

Property, plant and equipment Useful life
Buildings and constructions 20-50 years
Tramsmission lines 20 years
Machinery and equipment 5-10 years
Vehicles 10 years
Other 1-10 years

Intangible assets
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Intangitde assets, which are acquired by the Company, and which have finite useful lives, are stated at

cost less accumulated amortization and impafrment losses, The estimated useful life of intangible
assets is 2-5 years,

Inventories

Inventories are valued at the lower cost or net realizable vale,

The cost of inventories is based on the first-in first-aut principle and includes expenditure incurred in
acquiring the inventories and bringing them to their eulsting location and condition.

Nuclear fuel

Nuclear fuel is recognized in the statement of financial position under inventories. The fuel is recefved
in rods, which are used by the Company for 5 to & years once placed into the reactor, Muclear fuel is
recognized as an expense based on calculations made on manthly basis by the technicians according to
specially elaborated formulas. At the end of each reporting period, the amount recognized as an
expense is adjusted by the amount of actually used fuel

Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes & part of the
contractual provisions of the financial instrument,

Financlal assets or liabilities are initially measured at fair valve. In case when financial assets or
liabilities are not classified in a group of financial instruments measured at fair value through profit or
loss, the transaction costs are added (or remaoved) to the fair value, which are directly attributable to
the purchase or issue of a financial asset or liability. Transaction costs that are directly attributable to
the acquisition of financial assets or financial liabilities, ‘measured at fair value through profit or loss”,
are recognized immediately in profit or loss.

Financial assets

Financial assets are classified in the following categories:

{a) financial assets measured at fair value through profit or loss (FVTPL):

it} financial assets measured at fair value through other comprehensive income (FVOCH):
(c) financial assets measured at amortized cost,

The classification depends on the nature of the cash flows resulting from the financial assets and the
business model, under which the asset is held and designated at the time of initial recognition.

fa) Financial assets measured at fair value through profit or loss

A financlal asset is classified as "measured at fair value through profit or loss™ If it is neither classified
as measured at amortized cost (as described below), nor as measured at FVOC! {as described below),
Additionally, at initial recognition, the Company may irrevocably designate any financial asset [which
meets the criteria for being measured at amortized cost or at FYOCI) as measured at FYTPL, if this
eliminates or essentially reduces the accounting mismatch that could otherwise have arisen.

fb) A financial asset is classified as measured “at fair value through other comprehensive
income” (FYOCI) if:

® |t is held under a business model, which aims at collecting contractual cash flows and selling financial
assets; and

® At initial recognition, it forms a part of the portfolic of certain financial instruments managed jointly
by the Company and has a realistic possibility of short-term profit making; or

® |ts contractual terms give rise to cash flows on the specified dates, which are solely interest payments
on principal and outstanding principal.
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(c) A financial asset is classified as measured “at amortized cost” If it complies with the following
two conditions and has not been designated as measured at FVTPL:

® It is held under a business model, which alms at holding assets to collect contractual cash flows: and
® Its contractual terms give rise to cash flows on the specified dates, which are solely interest payments
on principal and outstanding principal.

The Company's financial assets generaily conslst of assets measured at amortized cost. These assets
arise principally from the provision of goods and services to customers (e.g. trade receivables), but also
incorporate other types of financlal assets where the objective is to hold these assets in order to collect
contractual cash flows where the contractual cash flows are solely payments of principal and interest.
They are initially recognized at fair value, plus transaction costs that are directly attributable to their
acquisition or issue, and are subsequently carried at amortized cost using the effective interest rate
method, less provision for impairment.,

The Company's financial assets measured at amortized cost in statement of financial position Include
trade receivables, bank deposits, cash and cash equivalents, as well as other financlal assets. Cash and
cash equivalents include cash and demand deposits in banks.

Financial liabilities

The Company's financial liabilities include laans and berrowings and trade payables,
Financial llabllities are classified as measured “at fair value through profit or loss” (FVTPL) or as
measured "at amortized cost”,

Company has no financial lability measured “at fair value through profit or loss™ (FYTPL).
Below is presented the accounting policy for financial labilities measured at amortized cost.

Loans and borrowings are initially recognized at fair value less transaction costs. After inital
recognition, loans and borrowings are stated at amortized cost with any difference between cost and
redemption value recognized in profit or Loss over the period of the barrowlngs on an effective interest
basis. Interest and other costs incurred in connection with borrowings are expensed as incurred as part
of finance expenses, except for the borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset, which are capitalized as part of that asset,

Trade and other payables are recognized at fair value and are subsequently measured at amortized
cost.

Impairment

Al each reporting date, property, plant and equipment and intangibles assets are reviewed to
determine whether there s any indication that those assets have suffered an impairment loss. If there
ks an indication of possible impairment, the recoverable amount of any affected asset (or group of
related assets] is estimated and compared with its carrying amount. If the estimated recoverable
amount is lower, the carrying amount 5 reduced to its estimated recoverable amount, and an
impalrment loss is recognized immediately in profit or loss.

Stmilarly, at each reporting date, inventories are assessed for impairment by comparing the carrying
amount of each item of inventory (or group of similar items) with its selling price less costs to complete
and sell. If an ftem of Inventory (or group of similar items) is impaired, its carrying amount is reduced
Lo selling price less costs to complete and sell, and an impairment loss ks recognized immediately in
prafit ar loss.

If an impairment loss subsequently reverses, the carrying amount of the asset {or group of related
assets) Is increased to the revised estimate of its recoverable amount (selling price less costs to
complete and sell, in the case of inventories), but not in excess of the amount that would have been
determined had no impairment loss been recognized far the asset {group of related assets) in prior
years. A reversal of an impairment loss is recognized immediately in profit or loss.

Borrowing costs
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Borrowing costs that are directly attributable to the acquisition, construction, or production of a
qualifying asset are capitalized as part of the cost of that asset. Other borrowing costs are recognized
as an expense in the period in which they are incurred.

Grants

Grants are not recognized until there is reasonable assurance that the Company will comply with the
conditions attached to them and the grants will be received,

Grants with a primary condition to purchase, construct, or otherwise acquire non-current assets are
recognized as deferred income in the statement of financial position and transferred to profit or loss
on a systematic and rational basis over the useful lives of the related assets,

Provisions

A provision fs recognized in the statement of financial position when the Company has a legal or
constructive obligation as a resuit of past event, it is probable that an outflow of economic benefits
will be required to settle the obligation, and a reliable estimation can be made of the amount of the
obligation. If the effect is materfal, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments af the time value of money and, where
appropriate, the risks specific to the liability as applicable,

Deferred taxes

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities In the financial statements and the corresponding tax bases used in the computation of
taxable profit,

Deferred tax assets are generally recognized for all deductible temporary differences to the extent that
It is probable that taxable profits will be avallable against which those deductible temporary differences
can be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realized, based on tax rates {and tax laws) that have been
enacted or substantively enacted by the end of the reporting period. The measurement of deferred tax
Habilities and assets reflects the tax consequences that would follow from the manner in which the

Company expects, at the end of the reporting period, to recover or settle the carrying amount of its
assets and labilities,

Deferred tax assets and liabilities are offset if there is legally enforceable right to set off the current
tax assets against current tax Uabflities, and the deferred tax assets and the deferred tax labilities
relate to income taxes levied by the same taxation authaority,

Revenue
Perfarmance abligation and timing of revenue recognition

The majority of the company's revenue arises from the sale of electricity. Customers simultaneously
receive and consume the benefits of the electricity supply, and the Company transfers control of the
service over time, thereby satisfying its performance obligation and recognizing revenue over time.
The variable compensation, which is the multiply of the amount of electricity comsumed and the
applicable tariffs, is determined based on meter readings taken at the end of each calendar maonth.

Determining the transaction price and allocating amounts to performance obligations

The Company's revenues are primarily derived from fixed price contracts and, therefore, the amount
of revenue recetved from each contract is determined by those flxed prices, with each product having
a fixed unit price. 2022 since February, Armenia’s electricity market has gradually transitioned from a
fully regulated structure to a liberalized market structure, gradually introducing competitive market
Components.
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Annex A - IFRS 113 Fair value measurement disclosures

The following table sets out the assets and liabilities for which fair values are disclosed in the notes:

Financial Fair value Fair value Signifi
cant
statements Valuation t
account AMD ‘000 echiique ET"-’W ﬁpﬁ:ﬁ\"ﬂt
Short-term bank The carrying amount of
deposits 3,875,710  hort-term (less than 12 Not
Fet manths) bank deposits is Level 2 applicabile
close to its fair value.
The carrying amount of
AR i Hank bank deposits s close
to its Mat
depasits 5,032,072 ok sk Lavel 2 o .
The carrying amount of
Trade receivables 5,751,606  short-term (less than 12 Lavel 2 Not
months) receivables is close applicable
to its fair value,
Loans and The carrying amount of
borrowi B2,876,024  loans and borrowings is Level 2 ot
- close to its fair value. applicable
The carrying amount of
Trade payables 12,386,529  short-term (less than 12 Level 2 Not
months) payables is close to applicable

its fair value.




